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ACTION AF- 10 

INFO OCT-01 10-14 ISO-00 AID-05 CIAE-00 COME-00 EB-08 
FRB-01 INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 
OPIC-06 SP-02 OMB-01 AGRE-00 L-03 /085 W 

043829 132108Z/73 

R 132006Z JUN 78 

FM USMISSION USUN NEW YORK 
TO AMEMBASSY MASERU 
INFO SECSTATE WASHDC 1980 
AMEMBASSY GABORONE 

UNCLAS SECTION 01 OF 02 USUN NEW YORK 02420 

E.O. 11652: N/A 
TAGS: EINV, LT 

SUBJECT: PROPOSED LESOTHO INVESTMENT CONFERENCE 

REE: MASERU 1235 

FOLLOWING, PER REFTEL REQUEST, IS LIST OF INVESTMENT 
OPPORTUNITIES RECEIVED FROM AMBASSADOR MAKEKA: 

BEGIN TEXT 

WOULD SUGGEST POTENTIAL PARTICIPANTS AT THE SEMINAR TO 
HAVE READ INVESTMENT GUIDE ON LESOTHO. 

ISSUES: 

1. EMPLOYMENT AND HENCE LABOUR INTENSIVE INDUSTRIES 
SUCH AS TEXTILES, COMPONENTS, ELECTRONIC, ASSEMBLY 
WORK, ETC. 

2. LESOTHO'S ADVANTAGES: VERSATILE AND HARD 
WORKING LABOUR TAX HOLIDAY: INTERNATIONAL ACCEPTABILITY, 

NO FOREIGN EXCHANGE OR IMPORT RESTRICTIONS. GOOD BASE 
UNCLASSIFIED 
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FOR AFRICAN, EUROPEAN AND EVEN AMERICAN MARKETS. 

SPECIFIC PROPOSALS: 

1. TEXTILES AND ELECTRONIC ASSEMBLY. HIGH 
PRIORITY. TAX HOLIDAY VIRTUALLY GUARANTEED. IE INVESTORS 
GIVE LNDC PRODUCT CLASSIEICATION NUMBERS (PREFERABLY 
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BRUSSELS NOMENCLATURE) AND DESCRIBE PROCESS, WE CAN REPORT 
BACK PREFERENTIAL TREATMENT IN MAJOR MARKETS. 

2. CERAMIC TILES. PROJECT EOR MAKING UP MARKET 
FLOOR AND WALL TILES FROM LESOTHO CLAY. EINANCE NOT 

SUCH A GREAT PROBLEM AS MANAGEMENT, DESIGN, AND MARKETING. 

3. HOMEPIECE MOHAIR WEAVING. HOMEPIECEWORK IS 
GROWING APACE IN LESOTHO AND CREATING MUCH 
EMPLOYMENT. HOME WEAVING MACHINES ARE MADE IN USA (E.G. 
NADEAU). WE ARE LOOKING FOR AN INVESTOR WHO COULD MARKET 
THE OUTPUT OF SUCH MACHINES. 

4. HOTEL AND MOTEL CHAINS. WITH OPENING UP OF 
ROADS INTO THE COUNTRYSIDE, TIME IS RIPE EOR OPENING A 
CHAIN OF MOTELS, AND HOTELS PROVIDING LEISURE ACTIVITIES 
WITH CENTRAL MANAGEMENT AND MARKETING. INVESTORS 
WITH EXPERIENCE OF THIS ARE REQUIRED. 

5. COMPUTER EACILITIES SUCH AS CARD PUNCHING 
GOVERNMENT PAYS OUT LARGE SUMS ON COMPUTING. OTHER 
CONCERNS ARE ALSO TURNING INCREASINGLY TO COMPUTERS. 

LESOTHO WAGE LEVELS ALSO MAKE DATA CAPTURING AND PROCESSING 
COMPETITIVE IN SOUTHERN AFRICAN REGION. UNIQUE OPPORTUNITY 
FOR APPROPRIATE INVESTOR TO BREAK INTO REGION'S MARKET. 
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6. COMPONENTS SUCH AS TELEPHONE RECEIVERS, 

GENERATORS, REGULATORS, COMPUTER COMPONENTS, ALSO 
HAVE TREMENDOUS OPPORTUNITIES IN LESOTHO. 

LIST OF PROJECTS LNDC IS LIKELY TO ENGAGE IN AND IS 
INVESTIGATING: 

1. AGRO AND FOOD INDUSTRIES: 

1.1 TANNERY 

1.2 HORTICULTURE 

- FLOWERS - FLOWER BULBS 

- ESSENTIAL OILS 

- CHERRY 

- ASPARAGUS 

- MUSHROOMS 

1.3 FOOD CANNING 

1.4 MILK PRODUCTS - PRODUCTION AND PROCESSING 

1.5 ABATTOIR BY-PRODUCTS PROCESSING 

1 .6 WOOL AND MOHAIR - SIDA (DEVELOPMENT) 

- EMO (DEVELOPMENT) 

1.7 BEE KEEPING 
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2. BUILDING MATERIAL: 

2: 1 BLOCK MAKING AND RELATED PRODUCTS 

2.2 CERAMIC TILE 

2.3 SOLAR HEATING 

2.4 IRON ROOEING 

2.5 EENCING MATERIAL 

2.6 DRESSED STONE 
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EM USMISSION USUN NEW YORK 
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UNCLAS SECTION 02 OF 02 USUN NEW YORK 02420 

3. HANDICRAFTS: 

3.1 EXPANSION OF ROYAL LESOTHO TAPESTRY WEAVERS 

3.2 HANDICRAFT CENTRE - SHERRA 

3.3 

4. GENERAL MANUFACTURING: 

4.1 RUBBER PRODUCTS - EXPANSION DIVERSIFICATION OF 
MASERU TYRE COMPANY 

4.2 WOODEN PRODUCTS - SELKOL EXPANSION AND 
DIVERSIFICATION 

4.3 SOAP MANUFACTURE IN KOLONYAMA CANDLE FACTORY 

4.4 HOUSEHOLD OILS 

5. SERVICES: 

5.1 ROAD TRANSPORTATION - TRUCKING 
5/2 SECURITY SERVICES 
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5.3 WHOLESALE - IN COOPERATION WITH TRADERS 

5.4 HALF-PRICE STORES 

6. TOURISM: 

UNCLASSIEIED 
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6.1 OXBOW COMPLEX 

6.2 QEME PLATEAU DEVELOPMENT 

6.3 THABA-BOSIU - RESTORATION AND OTHER EACILITIES 

6.4 

7. INERASTRUCTURE REAL ESTATE: 

7.1 INDSUTRIAL INERASTRUCTURE 

7.2 INDUSTRIAL BUILDINGS 

7.3 COMMERCIAL BUILDINGS 

7.4 RESIDENTIAL BUILDINGS 

END TEXT. YOUNG 
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